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CITY OF BETHEL, ALASKA 

Ordinance #19-07 

AN ORDINANCE AUTHORIZING THE DISPOSAL OF LOT 2, COMMERCIAL 
CENTER SUBDIVISION, PLAT 96-15 (831 RIVER STREET) VIA LEASE 

PURSUANT TO BMC 4.08.030(C) & 4.08.0SO(C) 

WHEREAS the City of Bethel owns a parcel of land situated 831 River Street; 

WHEREAS the legal description for the land is Lot 2, Commercial Center Subdivision, Plat 
96-15, Bethel Recording District, Fourth Judicial District, State of Alaska; 

WHEREAS the land is traditionally known as the land underneath Swanson's Hardware; 

WHEREAS the property is pictorially depicted as: 

WHEREAS the land was occupied by Omni Enterprises for a number of years under a lease 
agreement with the City of Bethel; 

City of Bethel, Alaska Ordinance #19-07 
1of3 



Introduced by: C. Manager Williams 
Introduction Date: April 23, 2019 

Public Hearing May 14, 2019 
Action: Passed 

Vote: 7-0 

WHEREAS Omni Enterprises filed for Bankruptcy in 2015 during which time Omni owed 
the City monies, which included rent for the land; 

WHEREAS while the bankruptcy matter was still pending, BTP, LLC took over the hardware 
store; 

WHEREAS as the new occupant of the land, BTP, LLC, promptly contacted the City and 
agreed to pay the back-rents owed by Omni and agreed to continue paying 
rents while the bankruptcy matter was pending; 

WHEREAS because this was a much older lease, one that was done in 1996, it had no 
legal provisions for the Tenant (Omni) going into bankruptcy; 

WHEREAS the lack of a bankruptcy clause tied the City's hands and prevented the City 
from terminating the Lease with Omni until the bankruptcy matter was over; 

WHEREAS BTP, LLC expressed interest, in writing, more than 180 days prior to expiration 
of the term of the lease, in taking over the remainder of Omni's lease and all 
renewal options of that lease, and continuing to lease the property from the 
City; 

WHEREAS as a result, the City had the land appraised for fair market value; 

WHEREAS upon completion of the Omni Enterprise bankruptcy matter, BTP, LLC again 
approached the City and requested to take over the Lease agreement, including 
the renewal of the lease; 

WHEREAS BMC 4.08.050 allows for Lease Renewal; 

WHEREAS if approved, the lease term would be for fifteen (15) years commencing on 
June 1, 2019 and ending on May 31, 2034 with no automatic right of renewal; 

WHEREAS the rent is variable starting at $1,760 per month for the first three (3) years 
and increasing every three (3) years thereafter; 

WHEREAS the Lease Agreement allows the Tenant to improve the land but only after 
obtaining the written authorization of the City; 

WHEREAS under the Lease Agreement the Tenant would be responsible for all of their 
own utility costs as well as snow removal costs; 
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WHEREAS pursuant to the Lease Agreement, the Tenant is required to keep the City's 
land insured with the City named as an additional insured during the entire 
term of the Lease Agreement; 

WHEREAS pursuant to the Lease Agreement, the Tenant is required to indemnify the City; 

NOW, BE IT ORDAINED, the City Council authorizes the disposal of the above 
property via lease renewal. 

SECTION 1. Classification. This ordinance is of a general nature and shall not 
become a part of the Bethel Municipal Code. 

SECTION 2. Authorization. Pursuant to Bethel Municipal Code 04.08.0SO(C) Lease 
Procedures [Renewal]. 

SECTION 3. Effective Date. This Ordinance shall become effective immediately upon 
passage. 

ENACTED THIS 141H DAY OF MAY 2019, BY A VOTE OF 7 IN FAVOR AND .0 
OPPOSED. 

ATTEST: 

City of Bethel, Alaska 

Fred Watson, Mayor 
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