
City of Bethel, Alaska
Finance Committee Minutes
	October 13, 2014
	Regular Meeting
	Bethel, Alaska



CALL TO ORDER

A regular meeting of the Finance Committee was held on October 13, 2014 at 6:30 p.m. in City Council Chambers.

Meeting was called to order by Chair Carol Willard at 6:30 PM. 

ROLL CALL

Comprising a quorum of the Committee, the following were present:

Egoak, Shear, Shantz, Trantham, and Willard
			
Excused absences:  Albertson

Unexcused absences: Cochrane

Also in attendance were the following:
	
Hansel Mathlaw, Finance Director
Patty Burley, City Attorney
Douglas Hoffman, Recorder

PEOPLE TO BE HEARD 

There were no people to be heard.

MOTION:  APPROVAL OF AGENDA
	MOVED BY:
	Shantz
	To approve the agenda for the meeting. 

	SECONDED BY:
	Trantham
	

	

	VOTE ON MOTION
	Motion carried by unanimous vote. 



MOTION: APPROVAL OF MINUTES of September 22, 2014 Regular Meeting
	MOVED BY:
	Shantz
	To approve the minutes. 

	SECONDED BY:
	Trantham
	

	

	VOTE ON MOTION
	Motion carried by unanimous vote. 



MOTION: To go into Committee as a whole to discuss the Epic Aviation protest
	MOVED BY:
	Shantz
	To enter into committee as a whole to discuss the protest before the 6:45 call in with Epic. 

	SECONDED BY:
	Trantham
	

	

	VOTE ON MOTION
	Motion carried by unanimous vote. 



City attorney Patty Burley has contacted Epic Aviation and Crowley and invited them to participate in the appeal today. What the committee will be deciding is that the finance director has denied a protest of a tax waiver exemption. You will be reviewing that denial, whether the finance director was correct in denying that waiver. Epic will call in and present first, then the finance director will present second and Epic will present again afterwards. Epic has been limited to 20 minutes. Either of them can question Crowley since Crowley is the one who imposed the tax. At the end of Epic’s first presentation, you as a committee have a right to ask them questions. Only committee members can ask questions. Hansel may ask them a question but the attorney will let him know when it’s appropriate to ask questions. Once you have heard both sides, we will let Epic and Crowley off the line and ask Hansel to leave the room while the committee comes up with a decision. If Epic decides they do not like the committee’s decision, they have a choice to go to the city manager to reach a decision. 

MOTION: To come out of committee as a whole 
	MOVED BY:
	Shantz
	To come out of committee as a whole to discuss the protest before the 6:45 call in with Epic. 

	SECONDED BY:
	Trantham
	

	

	VOTE ON MOTION
	Motion carried by unanimous vote. 



The attorney then called Mr. McGinty with Epic Aviation on the phone to begin the protest. She placed him on hold while she called the Crowley representative. 

Mr. McGinty with Epic stated his petition. He stated that he did not have any additional comments to add other than the document which was provided to the finance committee. 

The Finance Director said that he originally denied the protest on the basis that freight is exempt only when freight is moved from state to state or within the state and not within the city of Bethel. The transportation of fuel to and from fuel tanks is not exempt under BMC 4.16.040 therefore the taxes charged on invoice are correct. Hansel asked the Crowley representative about the underlying transaction for the terminaling, storage and thru put. It’s my understanding that you’re charging epic to transfer fuel from Crowley’s tanks to Epic’s transportation within the city of Bethel. The Crowley representative stated that on that invoice they transferred 3000 gallons of unleaded and 1200 gal of diesel. Normally what that means is that they have an agreement with Epic to store their fuel. We charge them for that service in 2 diff ways. One is the thru put charge and one is the actual storage in the tanks. Invoices are done at the time that the fuel is removed from the tanks. Hansel asked the finance committee to approve his determination on the sales tax on this invoice and other subsequent invoices that Crowley provides to epic aviation. 

City Attorney then asked Hansel to leave the room and got off the phone with Mr. McGinty and Mr. Mayo so that the finance committee can come to an agreement. The decision will be reached by Friday (Oct. 17th.)
[bookmark: 4.16.040][bookmark: wwfootnote_inline_119]The city attorney read the BMC 4.16.040 Exemptions H.1 Freight and wharfage charges, whether arising out of foreign, interstate or intrastate commerce are exempt. Warehouse and storage services are not exempt. Transportation of goods, equipment, or other property from one (1) point to another within the city limits by commercial movers is not exempt;

The Committee agreed that that it is a service and that it is taxable. The chair will review the final document and the attorney will mail the final document. It will be the chair’s responsibility to ensure that the final document encapsulates what the committee as a whole has agreed to. 

COMMENTS

FINANCE DIRECTOR COMMENTS- We just finished the audit last week. 

MEMBER SHANTZ-No Comments.

MEMBER SHEAR-Good meeting tonight and it was nice to have something interesting to discuss. There was a nice voter turnout for the election. 

MEMBER TRANTHAM- Thanks everyone for being here tonight and thank you to the city attorney for guiding us through. 

MEMBER EGOAK-No comment. 

CHAIR WILLARD- Thank you for being here. This meeting was held in lieu of our regular meeting on the last Monday of the month. The next meeting will be on November 24th. 

ADJOURNMENT 
	MOVED BY:
	Shantz
	

	SECONDED BY:
	Trantham
	

	

	VOTE ON MOTION
	Motion carried by unanimous vote.




APPROVED THIS ___ DAY OF _____________, 2014.


							

________________________ 					________________________
Carole Jung, Recorder 						Carol Ann Willard, Chair
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