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“Deep Sea Port and Transportation Center of the Kuskokwim”



CITY OF BETHEL, ALASKA
ORDINANCE NO. 94

AN ORDINANCE OF THE CITY OF BETHEL, PROVIDING

FOR THE ISSUANCE AND SALE OF GENERAL OBLIGATION

BONDS OF THE CITY OF BETHEL IN THE PRINCIPAL

AMOUNT OF SEVEN HUNDRED NINETY-FIVE THOUSAND

DOLLARS FOR THE PURPOSE OF PAYING THE cCos8TS OF

PLANNING, DESIGNING, CONSTRUCTING, AND EQUIPPING

THE BETHEI. COURT BUILDING LOCATED WITHIN THE

CITY OF BETHEL; FIXING THE DATE, FORM, TERMS

AND MATURITIES OF SUCH BONDS; AND PROVIDING FOR

CERTAIN OTHER COVENANTS AND PROTECTIVE FEATURES.

WHEREAS, at a special municipal election held in
the City of Bethel, Alaska, on February 22, 1977, pursuant
+o Ordinance No. 88, passed and approved January 24, 1977,
the provisions of the Code of Ordinances of the City of
Bethel, and other proceedings of Council duly and regularly
had, the gualified electors of the City authorized the
issuance of general obligation bonds of the City in the
total principal sum not to exceed $795,000 for the purpose
of planning, designing, constructing, and equipping the
Bethel Court Building located within the City of Bethel,
and

WHEREAS, pursuant to Resolution No. 184, passed
and approved January 24, 1977, the City Manager is authorized
to enter into a Loan Agreement with the Alaska Bond Bank
Authority (the "Authority") providing for the purchase of
General Obligation Bethel Court Building Bond or Bonds in
the aggregate amount of $795,000 by said Authority, and

WHEREAS, the City has entered into a lease with
the State Court System the rental income from which will
provide the necessary funds to service the debt.

NOW, THEREFORE, BE IT ORDAINED BY THE CITY COUNCIL

j—

OF THE CITY OF BETHEL, ALASKA:



Section 1. As used in this ordinance, the following
words shall have the following meanings:

a. The word "City" means the City of Bethel, a
municipal corporation duly organized and existing under the
laws of the State of Alaska.

b. The word "Bond" means the fully registered
general obligation bond of the City in the principal amount
of $795,000, issued pursuant to this ordinance, or the
coupon bonds of $5,000 denominations into which such single
fully registered bond may be converted pursuant to the
provisions of Section 10 hereof.

C. The word "Authority" means the Alaska Municipal
Bond Bank Authority, a body corporate and politic constituted
as an instrumentality of the State of Alaska.

d. The words "Government Obligations" mean
direct obligations of the United States of America or obliga-
tions, the payment of which is guaranteed by the United
States of America.

Section 2. For the purpose of providing part of
the funds necessary to plan and construct improvements to
the Bethel Court Building, the City shall issue its fully
registered general obligation Court Building construction
bond (the "Bond") in the principal amount of $795,000 authorized
by the gualified electors of the City at a special municipal
election held in the City of Bethel, Alaska, on February 22,
1977, pursuant to Ordinance NoO. 88, passed and approved
January 24, 1977.

The Bond shall be registered as to both principal
and interest, shall be dated May 1, 1977, shall be in the
principal amount of $795,000 and shall be numbered R-1.

vhe Bond shall be payable in installments on

Mav 1 of each vear as follows:



Maturity Year Amount

1978
1979
1980
1981
1982
1983
1984
1985
1986
1987
1988

1989
1990
1991
1992

$30,000
30,000
35,000
35,000
40,000
45,000
45,000
50,000
55,000
55,000
65,000
70,000
70,000
75,000
80,000

Such installments shall bear interest at a rate or rates not

greater than 7 1/2% per annum, payable on the first day of

November, 1977, and semiannually thereafter on the first

days of May and November of each year from date of issue.

Both principal of and interest on the Bond shall be payable

in lawful money of the United States of America to the

registered owner at the address appearing on the registra-

tion certificate.

Section 3. The City hereby reserves the right

(subject to any applicable
the Authority described in
or all unpaid installments
chronological order and in
or on any interest payment

calculated with respect to

provisions of the agreement with
Section 9 hereof} to prepay any

or portions thereof, in inverse
multiples of $5,000 on May i, 1987,
date thereafter, at a price,

each installment or portion

rhereof to be prepaid, equal to the par amount thereof plus

a premium of 1/4 of 1% of such amount for each year, or

fraction thereof, from the
date of the installment to

ta the date of prepayment.

date of redemption to the due

be prepaid, plus accrued interest

Notice of any such intended prepayment shall be

given by mailing notice thereof to the registered owner of

the Bond, not more than sixty nor less than fifty days prior



to said prepayment date. Interest on any installment or
portion thereof so prepaid shall cease on such prepayment
date.
Section 4. The Bond and the Registration Certi-
Ficate shall be in substantially the following form:
UNITED STATES OF AMERICA
NO. : $795,000
STATE OF ALASKA
CITY OF BETHEL
GENERAL OBLIGATION BOND, 1877
The City of Bethel, a municipal corporation of
the State of Alaska (hereinafter called the "City"),
hereby acknowledges itself to owe and for value
received promises to pay to the registered owner
hereof, the principal sum of
SEVEN HUNDRED NINETY-FIVE THOUSAND DOLLARS
in the following installments on May 1, 1977, of each
of the following years, together with interest on
such installments, payable November 1, 1977, and
semiannually thereafter on the first days of May
and November of each year from the date hereof until
such installments become due or have been prepaid,

as follows:

Maturity Year Amount
1978 530,000
1979 30,000
1980 35,000
1981 35,000
1982 40,000
1983 45,000
1984 45,000
1985 50,000
1986 55,000
1987 55,000
1988 65,000
1989 70,000
1990 70,000
1991 75,000

1892 80,000



Both principal of and interest on this bond are
payable in lawful money of the United States of America
to the registered owner hereof at the address appearing
in the registration certificate. Upon final payment of
all inetallments and interest thereon, this bond shall
be submitted to the City for cancellation and surrender.

The City has reserved the right to prepay any oOr
all unpaid installments, or portions thereof, in linverse
chronological order and in multiples of $5,000, on
May 1, 1987, or on any interest payment date there-
after, at a price, calculated with respect to each
installment or portion thereof to be prepaid, egual
to the par amount thereof plus a premium of 1/4 of 1%
of such amount for each year, or fraction thereof, from
the date of redemption to the due date of the installment
to be prepaid, plus accrued interest to the date of
prepayment.

Notice of any such intended prepayment shall be
given by mailing notice thereof to the registered owner,
not more than sixty nor less than fifty days prior to
said prepayment.

This bond is issued pursuant to the Constitution
and laws of the State of Alaska, a vote of the gualified
electors of the City, and duly adopted ordinances and
resolutions thereof, for the purpose of providing funds
to pay part of the cost of planning and constructing
improvements to the Bethel Court Building.

This bond is payable both principal and interest
out of the special fund of the City entitl@d %1977
General Obligation Bond Redemption Fund" created by
ordinance No. 94 of the Council of the City (the

"mond Ordinance').



The City has agreed, pursuant to the Loan ngree-
ment, tO cause rental payments from the ctate of
Alaska to be deposited in a restricted account. The
Trustee of such account shall determine the portion
of such rental payments which 1s necessary to meebt
the principal and interest payments on the ponds and
shall rransfer such amount to the 1977 General Obli-
gation Bond Redeﬁpticn rund.

In the event that the rental revenues from the
state of plaska are insufficient +to pay the principai

of and interest oOn this pond as the same shall beconme

due, the city has fuller ebligated and bound itself to trans-

fer such portion of its sales rax revenues as may Dbe
necessary to the said pedenption Fund to pay the
palance of such principal and interest due at any given
due date. The full Faith, credit and resources of the
city are hexreby jrrevocably pledged for the annual levy
of taxes as provided in Alaska gtatutes 29.53.410.

AS provided in the pond Ordinancer this bond is
exchangeable, at the request and sole expense of the
registered owner and upon ninety days' written notice
thereof, for definitive ponds in a total principal
amount equal toO the unpaid principal amount of the
pond payable ro bearel. in the denomination of $5,000
each, maturing and bearing jnterest at the same rime
and the same rate as the respective unpaid install-
ments of principal of this bond, and with rights of
redemption and in the form,provided in the Bond
Ordinance.

Tt is hereby_certified and declared that all acts .

conditions and things required to pbe done precedent



to and in the issuance of this bond have happened, been
done and performed, and that the total indebtedness of
the City, including this bond, does not exceed any
constitutional or statutory limitation.

IN WITNESS WHEREOF, the City of Bethel, Alaska,
has caused this bond to be signed by its Mayor, to be
attested by itg Clerk, and the official seal of the
City to be impressed hereon, this lst day of May,

1977.

CITY OF BETHEL, ALASKA

By

Mayor

ATTEST:

City Clerk
REGISTRATION CERTIFICATE

This bond is registered in the name of the holder
on the books of the City in the office of the City
Clerk as to both principal and interest as noted in
the registration blank below. No transfer hereof shall
be valid unless made by the registered owner or his
duly authorized agent in writing, and similarly noted
hereon. All payments of principal and interest on this
boﬁd shall be made by the City with full acquittance
by the City Finance Director's check, or by warrant of
the City drawn on the Finance Director, made payable
to the last registered holder as shown hereon and on
the registration books of the City and delivered to
such heolder or mailed to him at his address noted

hereon and on the registration books of the City.



Date of Name and Address of Signature of
Registration Registered Holder Registrar

A fully registered bond shall have endorsed thereon
the following form of assignment:

ASSIGNMENT

FOR VALUE RECEIVED, the undersigned registered
owner thereof hereby sells, assigns and transfers the

within bond unto

DATED:

In the presence of:

(Repeat this form of assignment)

Section 5. The Bond shall be signed on behalf of
the City by its Mayor, shall be attested by its City Clerk,
and shall have the official seal of the City impressed
thereon.

Section 6. 'There is hereby created a special fund
of the City to be known as the "1977 General Obligation Bond
Redemption Fund" which Fund is created for the sole purpose'
of paying the principal of and interest on the Bond.

The City hereby irrevocably covenants and pledges
that it will cause the rental payments made under that
certain lease of the Bethel Court Building to be deposited
in a restricted account. The Trustee of such account shall

Aotarmine Fhe mortion of etnch rantal pavments which isg



necessary to meet the principal and interest payments on the
Bond as the same sall become due and shall transfer such
amount to the 1977 General Obligation Bond Redemption Fund.
only the Authority shall have the right to draw on said Fund.

The Gity hereby further irrevocably covenants and

pledges for as long as the Bond is outstanding that it will
levy sales taxes upon all taxable sales within the City
without limitation as to rate or amount in amounts sufficient
to pay the principal and interest on the Bond as the same
chall become due in the event that the rentals from the
Rethel Court Building are not gufficient to meet such princi-
pal and interest. Such amount of sales taxes necessary to
meet such principal and interest shall be transferred to the
3
1977 General Obligation Bond Redemption Fund.

The Full faith, credit and resources of the City
are hereby irrevocably pledged for the annual levy and
collection of taxes as provided in Alaska Statutes 29.53.410,
and for the prompt payment of such principal and interest as the
same shall become due.

Section 7. The City Manager is hereby authorized
and directed to négotiate with the Authority @nd to enter
into an agreement with the Authority for the sale of the
Bond to the Authority, provided that the interest rate to
be borne by any installment of the Bond shall not exceed the
interest rate on any corresponding bond or bonds of the
Authority sold to provide funds for the purchase of the Bond
by the Authority and provided that the Bond is purchased by
the Authority at a price equal to par plus accrued interest.

Hﬁgéﬁ‘ﬁgreement shall be substantially in the form attached



hereto, designated "Exhibit A" and incorporated by reference
herein. The provisions of said agreement shall be applicable
to the Bonds as if set forth herein in full. No rate of
interest specified by said agreement for the Bond shall

exceed 7 1/2%.

Section 8. In the event that money and/or Government
Obligations, maturing at such time or times and bearing
interest to be earned thereon in amounts sufficient to
redeem and retire the Bond in accordance with its terms are
set aside in a special account to effect such redemption or
retirement and such money and the principal of and interest
on such Government ébligations are irrevocably set aside and
pledged for such purpose, then no further payments need be
made into the Bond Fund for the payment of the principal of
and interest on the Bond and it shall cease to be entitled
to any lien, benefit or security of this ordinance except
that right to receive the funds &o set aside and pledged,
and shall be deemed not to be outstanding hereunder.

Section 9. The Bond may be transferred by the
registered owner thereof, provided that such transfer relates
to the entire principal amount of the Bond, and such transfer
is noted on the bond registration book of the City.

Section 10. Upon ninety days' written notice by

the holder of the Bond, the City shall cause to be prepared
and shall deliver to such holder, at the sole cost and
expense of the holder, definitive coupon bonds of type
composition and on bond paper of weight and strength that is
customarily used for serial bonds of an issue comparable to

the principal amount of the Bond.



Such definitive bonds shall be in the denomination
of $5,000 each, shall be numbered in chronological order,
and shall be in the total principal sum of the unpaid
installments of principal of the Bond.

Coupon bonde shall correspond to $5,000 increments
of the unpaid installments of the Bohd énd shall bear interest
at the rates borne by the respective installments which they
represent and shall mature at the time the respective install-

ments become due and payable. Coupon bonds shall be callable

in inverse numerical order at the same times and the same
prices at which installments of the Bond may be prepaid.
Notice of any such intended redemption shall be given by one
publication thereof in a financial journal of general cir-
culation in the City of New York, New York, not more than
sixty nor less than fifty days prior to said redemption

date, and by mailing a like notice at the same time to the
holder of the Bond at the time of its conversion into coupon
honds at its last address as 1t appeared on the registration
books of the City. From and after the date fixed for redemp-
tion, interest on any coupon bond so called for redemption
shall cease to accrue, provided funds for such redemption are
on such date on deposit in the 1977 General Obligation Bond

Redemption Fund.

Coupon bonds shall be in substantially the following

form:



UNITED STATES OF AMERICA
No. ' $5,000
STATE OF ALASKA
CITY OF BETHEL
GENERAL OBLIGATION BOND,

The City of Bethel, & municipal corporation of
the State of Alaska (hereinafter called the "City"),
hereby acknowledges itself to owe and for value
received promises to pay +o bearer on the first day
of May, 19, the principal sum of

FIVE THOUSAND DOLLARS

together with interest thereon payable

, and semiannually thereafter on the first days

of and of each year from date

P

of issue at the rate of % per annum to date of maturity
as evidenced by coupons attached hereto, upon presenta-
tion and surrender of such interest coupons as they
severally become due, Or until such principal amount
shall have been paid or duly provided for.

Both principal of and interest on this bond are
payable in lawful money of the United States of
america at the office of the Finance Director, Bethel,
Alaska.

The City has reserved the right to redeem any oOr
all of the outstanding bonds of this issue in whole,
or in part in inverse numerical order, on May 1,
1987, or on any interest payment date thereafter, at
a price calculated with respect to each bond to bhe
redeemed, egqual to the part amount thereof plus a
premium of }/4 of 1% of such amount for each year, ©Or

portion thereof, from the date of redemption to the



maturity date of the bond to be redeemed, plus
accrued interest to the date of redemption.

Notice of any such intended redemption shall be
given by one publication thereof in a financial
journal of general circulation in the City of New
York, New York, not more than sixty nor less than
fifty days prior to said redemption date, and by

mailing a like notice at the same time to

This bond is one of an issue of general
obligation bonds of the City of like amount, date and
tenor except as to number, interest rate and date of

maturity and is issued pursuant to the Constitution

and laws of the State of Alaska, a vote of the qualified

electors of the City, and duly adopted ordinances and
resolutions thereof, for the purpose of providing funds
to pay the costs of planning, designing, constructing

and equipping the Bethel Court Building located within

the City of Bethel.

This bond and the bonds of the issue of which it
is one are payable both principal and interest out of
the special fund of the City entitled "1977 General
Obligation Bond Redemption Fund" created by Ordinance
No. 94 of the Council of the City (the "Bond Ordi-
nance") .

In the eveﬁt that the rental revenues from the
State of Alaska are insufficient to pay the principal
of and interest on this bond as the same shall become

due, the City has fuller obligated and bound itself to



transfer such portion of its sales tax fééehﬁeé.éé‘mayubé'
necessary to the said Redemption Fund to pay the balance
of such principal and interest due at any given due date.
The full faith, credit and rescurces of the City are here-
by irrevocably pledged for the annual levy of taxes as
provided in Alaska Statutes 29.53.410, and the prompt
payment of such principal and interest.

It is hereby certified and declared that all
acts, conditions and things required to be done
precedent to and in the issuance of this bond have
happened, been done and performed, and that the total
indebtedness of the City, including this bond and the
bonds of this issue, does not exceed any constitutional
or statutory limitation.

IN WITNESS WHEREQF, the City of Bethel, Alaska,
has caused this bond to be signed with the signature of
its Mayor, to be attested by its Clerk, the official
seal of the City to be impressed hereon, and the interest

coupons pertaining hereto to be signed with the facsimile
signature of said City Clerk this first day of May,

1977.

CITY OF BETHEL, ALASKA

By

Mayor

ATTEST:

City Clerk

The interest coupons attached to the coupon bonds

shall be in substantially the following form:



No. 5

ON THE FIRST DAY OF + the

City of Bethel, Alaska, will pay to bearer at the
office of the Finance Director of the City of Bethel,
Alaska, the amount shown hereon in lawful money of
the United States of America, said amount being the
semiannual interest due that date on its general
obligation bond, Series 1977, dated May 1, 1977,

- and numbered

CITY OF BETHEL, ALAGSKA

By

City Clerk
The coupon bonds shall be signed on behalf of the
City with the signature of its Mayor, shall .be attested by
its City Clerk, and shall have the official seal of the City
impressed thereon. FEach of the attached interest coupons
shall be signed with the facsimile signature of said City

Clexrk.

Section 13. After the sale, the proper Municipal

officials are hereby authorized and directed to do everything

necessary to complete such sale and delivery of the Bond to

t+he purchaser thereof upon payment of the purchase price

thereof. The proceeds of such sale shall be used to plan,

design, construct and eguip the Bethel Court Building located

within the City of Bethel, or, if proper, to reimburse any

fund of the Municipality which may have advanced or borrowed

money for such purposes.



Section 14. The City covenants to the purchaser

of the Bond that it will make no use of the proceeds of the
Bond at any time during the term thereof which, if such use
had been reasonably expected at the date the Bond is
issued, would have caused the Bond to be an arbitrage bond
within the meaning of Section 103(d) of the United States
Internal Revenue Code of 1354, as amended, and applicéble
regulations thereunder.

PASSED by the Council of the City of Bethel,

Alaska, and approved by its Mayor at a regular meeting of

said council held this day of , 1977.

CITY OF BETHEL, ALASKA

By

Mayor

ATTEST:

City Clerk

FIRST READING

SECOND READING AND PASSAGE DATE

EFFECTIVE DATE




EXHIBIT "A"

PROPOSED FORM OI' LOAN AGREEMENT

Agreement, dated the ___ day of ——. 1976, between the Alaska Municipal Bond Bank
Authority, a body corporate and politic constituted as an instrumentality of the State of Alaska exercis-
ing public and essential governmental functions (bercinafter referred to as the “Authority™), created
pursuant to the provisions of Chapter 58, Title 44, Alaska Statutes, as amended, (hereinafter referred to
as the “Act™), having its principal place of business at Anchorage, Alaska, and
a duly constituted political subdivision of the State (hereinalter referred to as the “Municipality™):

WITNESSETH:

Whereas, pursuant to the Act, the Authority is authorized to make loans of money (hereinafter referred
{o as the “Loan” or “Loans”) to governmental units; and

Whereas, the Municipality is a Governmental Unit as defined in the General Bond Resolution of the
Authority hereinafter mentioned and pursuant to the Act is authorized to accept a Loan {rom the Author-
ity to be evidenced by its municipal bonds purchased by the Authority; and

Whereas, the Municipality is desirous of borrowing money from the Authority in the amount of §
and has submitted an application to the Authority for a Loan in such amount and the
Municipality has duly authorized the issuance of serial bonds in the principal amount of §
__ of which serial bonds in the amount of § (the “"Municipal Bonds™)
arc to be purchased by the Authority as evidence of the Loan in accordance with this Agreement,

and

Whereas, the application of the Municipality contains the informaltion required by the Authority; and

Whereas, to provide for the issuance of bonds of the Authority in order to obtain from time to time
monies with which to make such Loans, the Authority has adopted the General Bond Resolution on
May 27, 1976 (herein referred to as the "Bond Resolution™) and will adopt a resolution authorizing the
making of such Loan to the Municipality and the purchase of the Municipal Bonds,

NOW, THEREFORE, the parties agree:

1. The Authority hereby makes the Loan and the Municipality accepts the Loan in the amount of
5 As evidence of the Loan made to the Municipality and such money borrowed
from the Authority by the Municipality, the Municipalily hereby sclis to the Authority the Muni-
cipal Bonds in the amount of § _. The Municipal Bonds shall bear interest from
the date of their delivery to the Authority at such rate or rates per annum as will result in an interest
cost rate to the Municipality of per centum (____ %) [as calculated by the “IBA™ or "In-
terest Cost per Annum” method] or at such rate or rales per annum as will result in a lesser interest
cost rate 1o the Municipality (or, if stated thercon, the rates per annum stated on Exhibit A appended
hereto). The interest cost rate for purposes of this Loan Apreement will be computed without regard
to Section 3 and 4 hercof which require that the Municipality make funds available 1o the Trustee
acting under the Bond Resolution {or the payment of principal and intercst at least busincss
days prior lo each respeclive principal and interest payment date. Subject to any applicable Jegal
limitations, the rate or rates of iaterest borne by the Municipal Bonds shall be the same rate or rates
of interest borne by the bonds sold by the Authority (for corresponding maturitics) in order lo obtain
the monies with which to make the Loan and to puéchaw the Municipal Bonds,




2. The Municipality has duly adopted or will adopt all necessary ordinances and resolutions and
has taken or will take all proceedings required by law to enable it to enter into this Loan Agreement
and issue its binding obligations to the Authority.

3. The amount to be paid by the Municipality pursuant to this Loan Agreement representing integ-
cst due on ils Municipal Bonds (hereinafter referred to as the “Municipal Bonds Interest Payments™)
shall be not less than the intercst the Authority is required to pay on the bonds issued by the Author-
ity to obtain the funds from which this Loan is made and shall be scheduled by the Authority in such
manner and at such times (notwithstanding the dates of payment as stated in the Municipal Bonds)
as to provide funds suflicient to pay interest as the same becomes due oh the proportionate amount
of bonds issued by the Authority for the purpose of obtaining funds to make the loan to the Muni-
cipality (hercinalter referred to as the “Municipality's Loan Obligation™) and the Municipality shall
make such funds avaiiable to the Trustee acting under the Bond Resolution at least business
days prior to each interest payment date.

4. The amount to be paid by the Municipalily pursuant to this Loan Agreement representing prin-
cipal due on its Municipal Bonds (hereinaller seferred to as the “Municipal Bonds Principal Pay-
ments” )shall be scheduled by the Authority in such manner and at such times (notwithstanding the
dates o payment as stated in the Municipal Bonds) as to provide funds sulicient to pay the principal
of the Municipality's Loan Obligation as the same matures (based upon the maturity schedule pro-
vided by and for the Municipality and appended hereto as Exhibit A) and the Municipality shall
make such Tunds available to the Trustee acting under the Boad Resolution at least business
days prior to each principal payment date. In the event the amounts referred o 1n paragraphs (3)
and {4) to be paid by the Municipality pursuant to this Loan Agreement are not made available at
any time specified therein, the Municipality agrees that any money payable to it by any departinent
or agency of the Slate be withheld from it and paid aver dircctly lo the Trustee acting under the Bond
Resolution and this Agreement shall be full warrant, authority and dircction to make such payment
to any oflicial of the State responsible for such payment upon notice to such official by the Authority
as provided in the Act.

5 The Municipality is obligated to pay Fecs and Charges to the Authority. Such Fees and Charges
actuaily collected from the Municipality shall be in an amount sufficient, logether with the Munici-
pality’s Allocable Proportion of other monies available therefor under the provisions of the Bond
Resolution, and other monics available therefor, including any specific grants made by the United
States of America or any agency or instrumentality thereof or hy the State or any agency 0f instru-
mentality thereof and amounts applicd (herelor from amounts transferred to the Operating Fund
pursuant to paragrapit (3) of Section 603:

(a) to pay, as the same become due, the Municipality's Allocable Proportion of the Adminis-
trative Expenses (as defined in the Bond Resolution) of the Authority; and

{(b) 1o pay, as the same become due, the Municipality's Allocable Proportion of the fecs and
expenses of the trustee and paying agents for the bonds of the Authority.

Municipality's Allocable Proportion as used herein shall mean the proportionate amount of the total
requirement in respect of which the term is used determined by the ratio that the total of the Muni-
cipality’s Loan Obligation outstanding bears to the Lotal of that portion of the bonds issucd by the
Authority to obtain {unds with which to make loans which are outstanding as certificd by the
Authority. ' :

6. The Municipality is obligated to make the Municipal Bonds Principal Payments scheduled by
the Authority on an annual basis and is obligated to make the Municipal Bonds Interest Payments
scheduled by the Authority and to pay the Fees and Charges imposed by the Authority on a semi-
annual basis.



7. The Authority shall not sell and the Municipality shall not redeem prior to maturity any of the
Municipal Bonds with respect to which the Loan is made in an amount greater than the bonds sold
by the Authority to obtain the funds from which the Loan is made which arc then outstanding and
which are then redeemable, and in the event of any such sale or redemption, the same shall be inan
amount not less than the aggregate of (i) the principal amount of the Municipality's Loan Obliga-
tion so Lo be redeemed, (ii) the interest to accrue on the Municipality’s Loan Obligation so o be
redecmed Lo the next redemption date thereof not previously paid, (iii) the applicable premium, if
any, payable on the Municipality's Loan Obligation so to be redeemed, and (iv) the cosls and
expenses of the Authority in effecting the redemption of the Municipality's Loan Obligation so to
be redeemed; provided, however, that, in the event the bonds of the Authority issued to provide the
funds with which the Authority made the Loan under this Loan Agreement with respect to which
the sale or redemption prior to maturity of such Municipal Bonds is being made (herein called the
“Authority Loan Obligation”) have been refunded and the refunding bonds of the Authority issued
for the purposc of refunding such Authority Loan Obligations were issued in a principal amount in
excess of or less than the Municipality's Loan Obligation remaining unpaid at the date of issuance
of such refunding bonds, the amount which the Municipality shall be obligated to pay or the Author-
ity shall receive under item (i) above shall be the principal amount of such refunding bonds out-
standing.

Tn the event the Authority Loan Obligations have been refunded and the interest the Authority is
required to pay on the refunding bonds is less than the interest the Authority was required to pay on
the Authority Loan Obligations, the amount which the Municipality shall be obligated to pay or the
Authority shall receive underitem (ii) above shall be the ainount of interest to accrue on such refund-
ing bonds outstanding.

The Municipality shall give the Authority at least fifty (50) days notice of intention to redeem its
Maunicipal Bonds.

8. Simultancously with the delivery of the Municipality's Bond or Bonds to the Authority, the Muni
cipality shall furnish to the Authority evidence satisfactory to the Authority which shall set fort
among other things, that said Bond or Bonds will constitute valid general obligations of the Mun
cipality.

9. The Municipalily shail be obligated to inform in writing the Authority and the corporate trust
office of the trustee for the Authority's bonds al least 30 days prior to cach interest payment Jate
on the Municipal Bonds of the name of the official to whom invoices for the payment of interest
and principal should be addressed.

10. Notwithstanding Paragraph 14 hercof, prior fo payment of the amount of the Loan, or any por-
tion thereof, and the delivery of the Municipality's Bond or Bonds to the Authorily or its designee,
the Authority shall have the right to cancel all or any part of its obligations hereunder if:

(a) Any representation, warranty or other statement made by the Municipality to the Author-
ity in conncction with ils application to the Authority for a Loan shall be incorrect or incom-
plete in any matcrial respect.

(b) The Municipality has violated commitments made by it in its applicalion and supporting
documents or has violated any of the terms of this Loan Agreement.

(c) The financial posilion of the Municipality has, in the opinion of the Authorily suffered a
“malerially adverse change between the date of this Loan Agreement and the scheduled time of
delivery of the Municipal Bonds to the Authority.



11. The obligation of the Authority under this Loan Agreement is contingent upon delivery of its
_ Scries __ Bonds and receipt of the proceeds thereof.

12. 1f any provision of this Loan Agreement shall for any reason be held to be invalid or unenforce-
able, the invalidity or uncnforceability of such provision shall not affect any of the remaining pro-
visions of this Loan Agreement and this Loan Agreement shall be construed and cnforced as i
such invalid or unenforceable provision had not been contained herein.

13. This Loan Agrecment may be executed in one or more counterparls, any of which shall be
regarded for all purposes as an original and all of which constitute but one and the same instrument.
Each party agrees that it will exccute any and all documents or other instruments, and take such
other actions as is nccessary to give effect to the terms of this Loan Agreement.

14. No waiver by either party of any term or condition of the Loan Agrcement shall be deemed or
construcd as a waiver of any other terms or conditions, nor shall 2 waiver of any breach be decined
to constitute a waiver of any subsequent breach, whether of the same or of a different scction, subsec-
tion, paragraph, clause, phrase, or other provision of this Loan Agreement.

15. This Loan Agreement merges and supersedes all prior negotiations, representations, and agree-
ments between the parties hereto relating to the subject matter hereof and coostitutes the entire
agreement between the parties hereto in respect thereof.

IN WITNESS WHEREOF, the parties hereto have execuled this agreement the day and year first above-

writlen.

ALASKA MUNICIPAL BOND BANK

AUTHORITY

(Seal)

By

Chairman

ATTEST:

MUNICIPALITY
{Seal)

By

ATTEST:




Addendun to Toane Agroeomenl

AMBDA - Rethel Financing

New paragraphs 10 and 11l:

10.

(a)

{b)

(c)

As lonyg az the Loan is oubstanding Lhe Municipality
shall maintain and keep in full force and cifect
the provisions of that cerlain hease Agresment
botween the Nunicipality and the State of Alaska,
dated Septembpzar 28, 1976 (Iease No. 1000} (iLhe
"Lease'") insofar as the same affect the obligation
of the State to pay the agreed rental thereunder;
shall not release or modify the obligations ol the
State to pay saild rental and shall take all
reasgnable measures to enforce prompt paymesnt of

snid rental.

Municipality further agrees Lo extend the Lease
for a period at least egqual to the period the

Loan is oultstanding.

The right of the HMunicipality to-receive and
collect from the State the portion of the rental
egqual to the pro rata monthly poxtion of the
Municipal Donds Interest Payments as determined
by the Authority, is hereby assigned to the

authority.
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1. {a) In tha cvent of a deficiency of available funds
ol the City to meet unicipal Donds Intexrost
Paymante and Mundeipal Donds Principal Paymeols
i Lhe same become due hereundoer, guch deficliency
shall bo owmade up from revenues derived from the '

sales tax of the City.

(b) NAs long as the Loan is oubstandinyg, Municipality
herehby irrevocably obligates and hinds itsell to
sel aside and pay over to the Trustee such amounts
from sales tax revenues as arc neceszary Lo make |
up such deficicney at the times provided hereunder
for payment principal and interest to the Trustee

acting under the Bond Resolution.



